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INFORMATION RELEASE NO. 481




December 28, 2005
TO:
 

All Iowa Medicaid Participating Providers

ISSUED BY: 

Iowa Department of Human Services, Iowa Medicaid Enterprise

RE:


Medicaid Third Party Liability (TPL) Policy Clarification

EFFECTIVE DATE:
Upon Receipt


The Iowa Medicaid Enterprise (IME) has received clarification from CMS regarding the directive to States in the Federal State Medicaid Manual in reference to third-party resources.

· Providers will no longer show the contractual write-off as payment from third-party payers. Only the actual payment received from the third-party payer should be indicated as third-party payment.

· If the insurance makes a payment, then providers submit a claim to Medicaid for consideration.  On the claim, show the amount that was paid by the insurance.

· Medicaid will only make payment according to the Medicaid allowance.  If the TPL payment equals or exceeds the Medicaid allowance, Medicaid will pay the claim at $00.00.  Medicaid now considers the claim paid and providers cannot bill the Medicaid Member.  The TPL payment plus any Medicaid payment cannot exceed the Medicaid allowance.

· If providers receive payment in full from a member’s insurance, Medicaid need not be billed.

The timely filing guideline for submitting a claim adjustment is one year from the date of payment. Providers will be able to submit adjustments for claims that meet the above referenced TPL guideline. For any claims that fall into this category, please submit a completed adjustment form with a corrected claim and a copy of the remittance advice to:

Iowa Medicaid Enterprise

P.O. Box 36450

Des Moines, IA 50315

If you have any questions, please contact the IME Provider Services at 1-800-338-7909 or locally at 515-725-1004.
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