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July 17, 2006
TO:
 

 All Iowa Medicaid Participating Hospitals
ISSUED BY: 

Iowa Medicaid Enterprise

RE:


Reprocessing of Inpatient and Outpatient Hospital Claims

The Iowa Medicaid Enterprise has been actively working on the following projects during State Fiscal Year 2006:

1. Implementing the 3% provider rate increase that was mandated by the 2005 Iowa Legislature;

2. Completing and implementing the rebase and recalibration of the DRG and APG base rates and weights; and

3. Updating the MMIS with the correct DRG and APG grouping software.

As of July 7, 2006, each of these tasks have been completed. Therefore, the Iowa Medicaid Enterprise is ready to reprocess all inpatient and outpatient hospital claims for dates of service on or after July 1, 2005 for all in-state and out-of-state hospitals including critical access hospitals. DRG and APG weight tables are now available on the IME website at http://www.ime.state.ia.us/.

A special payment cycle occurred on February 6, 2006 to reprocess inpatient hospital claims with dates of service from July 1, 2005 – September 30, 2005 for the 3% rate increase. However, the mass adjustment that occurred on February 6, 2006 did not properly price outlier payments. Therefore, a special payment cycle on 5/1/06 included a mass adjustment for all inpatient hospital claims for dates of service from July 1, 2005 – September 30, 2005 to correct any erroneous outlier payments. 
A special payment cycle on July 17, 2006 included a mass adjustment for all inpatient hospital claims for dates of service on or after July 1, 2005 for all in-state and out-of-state hospitals, including critical access hospitals. Inpatient hospital claims for dates of service from July 1, 2005 – September 30, 2005 have been included to ensure that claims were priced and paid correctly at the time of the previous mass adjustments. Critical access hospitals have been included to ensure that interim payments reflect both the change in DRG and APG weights and the 3% increase is applied to any outpatient claim line item that is paid on a fee schedule basis.

Per numerous requests from the provider community, the IME will be sending these adjustments on a separate remittance advice. The remittance advice will include the standard information such as member ID, dates of services, etc.
The July 17, 2006 special payment cycle was to include all outpatient hospital claims. Due to APG grouper software issues identified, the decision was made to hold off on reprocessing outpatient hospital claims in order for IME to research the issue and develop a plan for moving forward with the mass adjustment with a special payment cycle on July 31, 2006.  

If you have any questions, please contact IME Provider Cost Audit and Rate Setting Unit at 1-866-863-8610 or 515-725-1108 or by e-mail at: costaudit@dhs.state.ia.us.
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