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CHESTER J. CULVER, GOVERNOR
DEPARTMENT OF HUMAN SERVICES
PATTY JUDGE, LT. GOVERNOR
KEVIN W. CONCANNON, DIRECTOR

May 02, 2007

Dear Bidders:
On or around May 25, 2007 the Department of Human Services plans to release a Request for Proposal (RFP) entitled RFP MED-07-029 Correct Coding Initiative.  The Department is seeking to solicit proposals from vendors for the purchase and installation of correct coding edit software.

The National Correct Coding Initiative (CCI) consists of automated edits used to evaluate claim submissions when a provider bills more than one service for the same beneficiary and same date of service.  These edits ensure the most comprehensive groups of codes are billed rather than the component parts.  Additionally, CCI edits check for mutually exclusive code pairs.  Although use of CCI edits are mandatory in the Medicare program, State Medicaid agencies are not required to use these edits in processing their claims.  Based on a 2003 survey of all State Medicaid agencies by the Office of Inspector General (OIG), it was found that only seven states use CCI edits.   The 2001 State Medicaid agency claims were run through the edit system and found that Iowa paid $884,148 in claims for the year 2001 that would have been denied with use of the CCI edit system.

The Centers for Medicare and Medicaid Services (CMS) developed the CCI to promote national correct coding methodologies and to control improper coding leading to inappropriate payment.  CMS developed its coding policies based on coding conventions defined in the American Medical Association’s Current Procedure Terminology (CPT) manual, national and local policies and edits, coding guidelines developed by national societies, analysis of standard medical and surgical practices, and a review of current coding practices.  

Please follow the release of the RFP at:  http://bidopportunities.iowa.gov or on the Department of Human Services website.

DHS looks forward to receiving your Bid Proposals.  Thank you for your interest in the procurement.

Regards,

Joanne Rockey

Issuing Officer

Iowa Department of Human Services
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