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July 15, 2005

Informational Letter No. 450

To:


All Iowa Medicaid Participating Pharmacy Providers

From:
The Iowa Department of Human Services, Iowa Medicaid Enterprise

RE:


SFY 2006 Fee Increase

Effective Date:

July 1, 2005

This Informational Letter replaces All Provider Informational Release No. 05-434 dated July 1, 2005.  

The IME is implementing a 3% increase on the Dispensing Fee for drugs dispensed by pharmacies.  The Dispensing Fee increases from $4.26 to $4.39 for drugs dispensed July 1, 2005 and after.

The increase is contingent on the Centers for Medicare and Medicaid Services (CMS) approval of a State Plan Amendment (SPA).  The Fee Schedule fees cannot be increased until the IME receives approval of the SPA from CMS.

· Paid Claims for dates of service on or after July 1, 2005 will be automatically adjusted by the IME to reflect the new fee schedule amount (no action is needed by providers)

This fall the IME will be offering group provider training workshops.  Look for a future mailing inviting you to the training workshops.  If you have questions about this bulletin or any other questions about the IME, contact Provider Services at 1-800-338-7909 or locally at 515-725-1004.
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