[image: image1.png]Fields of Opportunities STATE OF IOWA




THOMAS J. VILSACK, GOVERNOR
DEPARTMENT OF HUMAN SERVICES
SALLY J. PEDERSON, LT. GOVERNOR
KEVIN W. CONCANNON, DIRECTOR











July 15, 2005

Informational Letter No. 460

To:
All Iowa Medicaid Participating Home and Community Based Services Providers

From:
The Iowa Department of Human Services, Iowa Medicaid Enterprise

RE:


FY 2006 Fee Increase

Effective Date:

July 1, 2005

This Informational Letter replaces All Provider Informational Release No. 05-434 dated July 1, 2005.  

The Iowa Medicaid Enterprise (IME) is implementing a 3% increase on rate caps for non-purchased services for HCBS Providers.  An example of a purchased service would be Home and Vehicle Modifications.  The increase is not automatic.  For HCBS services that are reimbursed on fee schedules and/or negotiated rates, the provider must request a rate increase for the individuals they serve through the Case Manager/DHS Service Worker/Area Agency on Aging 

Use the following steps to obtain an increase for the individual Case Plan:

· Contact the Case Manager/DHS Service Worker/Area Agency on Aging to request an increase to the Case Plan.

· If the rates are increased and approved on Service Plan, you can begin billing at the higher rate based on the date of approval on the Service Plan.

For HCBS services that are cost settled, such Supported Community Living, Supported Employment, or Home Health Care: 

· The increased rate caps will be applied when the cost settlement is calculated. 

· HCBS providers whose average cost per unit is less than the increased caps will continue to be reimbursed based on their cost. 

· Current prospective rates will not be adjusted as a result of the 3% increase in rate caps.  

You cannot begin billing Medicaid for the higher rate until the Service Plan is approved at the higher rate.

This fall the IME will be offering group provider training workshops covering billing and Medicaid policy.  Look for a future mailing inviting you to the training workshops.  If you have questions about this bulletin or any other questions about the IME, contact Provider Services at 1-800-338-7909 or locally at 515-725-1004.

1305 E WALNUT STREET - DES MOINES, IA  50319-0114


