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INFORMATIONAL LETTER NO. 492

TO:

Iowa Medicaid Program Participating Independent Laboratory Providers

FROM:

Iowa Department of Human Services




Iowa Medicaid Enterprise

SUBJECT:
Payment Changes 

EFFECTIVE DATE:  July 1, 2005

At the end of March 2006, the Centers for Medicare and Medicaid Services (CMS) gave approval to the State of Iowa’s request to effectuate increases in payments to providers that were authorized by the Iowa Legislature in 2005.  Services provided by Independent Laboratories are to be paid at the Medicare rate in effect.  We must undertake considerable programming to develop a new and separate fee schedule for independent laboratory providers.

Therefore, we anticipate a delay in reprocessing the claims submitted by independent laboratory providers to the Iowa Medicaid Enterprise since July 1, 2005.  We will work diligently toward getting the necessary programming accomplished and hope that these claims may be re-processed by mid-June.  We would anticipate that the re-processed claims would be paid in a separate cycle so they would not be mixed with current charges.

You should be advised that not all codes will pay more than the fee schedule currently in effect. Instead, moving to this fee schedule will cause some codes to pay more and some to pay less.  However, payments will remain consistent with legislative directives and session law.

If you have any questions, please call Provider Services at 1-800-338-7909 or locally (Des Moines area) at 515-725-1004.
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