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INFORMATION RELEASE NO. 493




April 12, 2006

TO:
 

Affected Iowa Medicaid Providers 

ISSUED BY: 

Iowa Department of Human Services, Iowa Medicaid Enterprise

RE:


Fiscal Year 2006 3% Fee Increase

The Centers for Medicare and Medicaid Services (CMS) has approved the State Plan Amendment (SPA). That approval will allow The Iowa Department of Human Services (DHS) and the Iowa Medicaid Enterprise (IME) to proceed with the 3% fee increase for fiscal year 2006. The unfortunate delay of the approval was due to an arduous process that required a team effort from CMS, DHS, and IME to obtain final approval of the SPA.

The IME’s claims processing system will be updated effective Monday, April 17, 2006. All claims received on or after that date will be processed with the updated fee schedule.

The IME now must take on the very difficult task of reprocessing all of the claims affected by this approval. This is quite a monumental undertaking, given that there are literally millions of claims that need to be adjusted. The IME is proceeding with appropriate caution to ensure that the adjustments are done correctly and efficiently.

The IME understands that this will be a significant number of claims for Iowa Medicaid Providers to reconcile. Thank you for your patience and understanding as we proceed towards resolution of this issue together.

Per numerous requests from the provider community, the IME will be sending these adjustments on separate remittance advices during two non-payment weeks. The remittance advices will include the standard information such as member ID, dates of services, etc.

· The first special payment cycle on 5/1/06 will be a mass adjustment for all provider types affected by the 3% increase except physicians, hospital outpatient claims, and pharmacy point-of-sale transactions.

· A second special payment cycle on 5/15/06 will be a mass adjustment for all affected physician claims. This is due to the large number of claims for this provider type.

· A separate informational letter will be sent to all pharmacy providers explaining the special payment process for point-of-sale transactions.

· A separate informational letter will be sent to all hospitals regarding the special payment process for outpatient claims.

· New Fee Schedules reflecting the 3% will be created and posted to the IME Provider Website as soon as possible.
The IME is hopeful that this schedule will lessen the inconvenience this issue may have caused you and your staff.  We appreciate your partnership as we work together to serve the needs of Iowa Medicaid members.

If you have any questions, please contact IME Provider Services, telephone phone 1-800-338-7909, locally 515-725-1004 or by e-mail at: imeproviderservices@dhs.state.ia.us 
IOWA MEDICAID ENTERPRISE - 100 ARMY POST ROAD - DES MOINES, IA  50315


