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The purpose of this informational release is to inform nursing facilities of the procedures the Department will implement when cost reports are submitted late.  This informational release has been prepared as a result of the State Auditor’s findings related to implementation of current policy when nursing facilities submit annual costs reports late.  

Beginning with cost reports with a fiscal year end of June 30, 2006, the Department will fully enforce the provisions contained in Chapter 81 pertaining to past due cost reports.  Pursuant to 441 IAC 81.6(3), “all nursing facilities, except the Iowa Veterans Home, shall submit reports to the department’s accounting firm no later than three months after the close of the facility’s established fiscal year.  Failure to submit a report that meets the requirements of this rule within this time shall reduce payment to 75% of the current rate.  The reduced rate shall be paid for no longer than three months, after which time no further payments will be made.”

The Provider Cost Audit and Rate Setting Unit of the Iowa Medicaid Enterprise (IME) will send a letter to each nursing facility shortly after their Fiscal Year End (FYE) informing them of their cost report due date and the consequences for past due cost reports.  This letter will serve as the only notice that penalties will be forthcoming if the cost report is not received by the due date.  Providers should note that Chapter 81 does not provide for extensions of cost report filing deadlines.

Cost reports that have not been received by the IME Provider Cost Audit and Rate Setting Unit before the first day of the fourth month following a provider’s FYE (October 1st for a facility with a FYE of June 30th) are considered past due.  Once a cost report is past due, the facility’s payment rate will be reduced to 75% of their current rate effective the first day of the fourth month following the provider’s FYE.  A letter containing notification of the effective date and amount of the reduced payment rate will be sent to facilities whose cost reports are past due.  This letter will also notify the facility of the date their cost report must be received by in order to avoid the suspension of payments.  After a cost report is three months past due no further payments will be made to the facility.  The facility will be notified of the effective date for the suspension of payments.  The reduced payment rate and/or the suspension of payments will remain in effect until the completed cost report is received.  Payment rates will be restored effective on the date the completed cost report is received.

Completed cost reports should be submitted to the following address:

Iowa Medicaid Enterprise

Provider Cost Audit and Rate Setting Unit

P.O. Box 36450

Des Moines, IA 50315

Completed cost reports may also be submitted via e-mail to costaudit@dhs.state.ia.us.

Should you have any questions, please contact the IME Provider Cost Audit and Rate Setting Unit at (515) 725-1108 or (866) 863-8610, or via e-mail at costaudit@dhs.state.ia.us.
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