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INFORMATIONAL LETTER NO.  540
TO:


Administrators of Residential Care Facilities

FROM:

Iowa Medicaid Enterprise

SUBJECT:

January 2007 RCF Assistance Changes

DATE:

December 8, 2006

Effective January 1, 2007, the maximum RCF per diem rate will increase from $25.85 to $26.50. 

There will be no increase in the flat per diem rates at this time.  The flat per diem rate remains at $17.86.

The personal needs allowance for Residential Care Facility assistance recipients will decrease from $92.00 to $88.00 per month effective January 1, 2007.

The reason for the decrease in the personal needs allowance (PNA) is as follows:  

A portion of the PNA is based on the average Medicaid copayment per client per month for RCF recipients.  Because Medicaid no longer pays for prescriptions for Medicare recipients, the amount paid out by RCF recipients in Medicaid copayments has decreased.  So, although part of the PNA is increased by the 3.3% Social Security COLA, the overall PNA decreased this year.  

However, RCF residents can receive a deduction from their income if they have unmet medical needs not covered by Medicaid.  This would include Medicare Part D copayments.  So, their copayments for prescriptions can be deducted from their income in another way, even though they are no longer part of the PNA deduction.

Please have your residents contact their income maintenance worker in the local DHS office if they have additional questions about the personal needs allowance or their client participation.
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