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Informational Letter No. 548

November 20, 2006

To:
Rehabilitation Services for Adults with Chronic Mental Illness (ARO) Providers


Targeted Case Management Providers

From: 
Iowa Department of Human Services, Iowa Medicaid Enterprise

Re:
HCBS Habilitation Services

The Iowa Medicaid Enterprise (IME) has been in discussions with the Centers for Medicare and Medicaid (CMS) regarding clarification of Medicaid services in the state of Iowa.  Medicaid has determined that some changes are necessary to assure continued access to services for Iowa Medicaid members. In order to achieve this we are taking several steps:

· We are working to separate rehabilitative and non-rehabilitative services into distinct programs.

· The current "Rehabilitation Services for Adults with Chronic Mental Illness" program (also known as the Adult Rehabilitation Option, or ARO) is being discontinued. Services may be authorized under ARO until 12/31/06, with all authorized services ending on or before 6/30/07.

· The new Remedial Services program has been implemented to provide rehabilitation services. Based on a medical model, these services must be part of a treatment plan ordered by a Licensed Practitioner of the Healing Arts, and must be preauthorized through the Iowa Medicaid Enterprise (IME) Medical Services unit. 

· Development of a new program to provide non-rehabilitative services for the ARO population.

Habilitation Services

The federal Deficit Reduction Act of 2005 permits states to offer home- and community-based services (HCBS) as a state plan option effective January 1, 2007. Using this option, the Department is working with the Centers for Medicare and Medicaid services to begin a new program called Habilitation Services that will meet the non-rehabilitative service needs of most current ARO consumers. In order to develop this new program, the department has convened a workgroup that consists of representatives from several DHS divisions, county governments, the Iowa Association of Community Providers, the Iowa State Association of Counties, and several service provider agencies.

Habilitation services will function much in the same way as the current HCBS waiver programs: 

· A case manager will do an assessment of the individual’s functional abilities

· The IME medical services unit will make a determination of eligibility

· The case manager and the interdisciplinary team will develop a service plan

· The case manager will authorize services

· Habilitation Services providers will provide services and document accordingly

· Assessments and plans will be updated at least annually

Provider Enrollment

Providers interested in providing Habilitation Services must enroll as a Habilitation Services provider. To do so, you must complete the enrollment form for non-institutional providers. To obtain enrollment forms, contact the IME Provider Enrollment Unit by e-mail at imeproviderservices@dhs.state.ia.us or call 1-800-338-7909 (Option 2) or 515-725-1004 from Des Moines.  Enrollment forms are also available on the IME web site at: http://www.ime.state.ia.us/Providers/Enrollment.html.

Please Note: There are different requirements for enrollment depending on the services to be provided. In order to enroll, you will need to provide an attachment to your enrollment form to declare which services you intend to provide and include documentation showing how your agency meets the following requirements:

	Service:
	Requirement:

	Case Management
	Accredited under 441 IAC – Chapter 24

	Home-based Habilitation
	Certified as an HCBS SCL provider by the bureau of long term care of the Iowa Medicaid Enterprise or  accredited to provide SCL under 441 IAC – Chapter 24.

	Day Habilitation
	Accredited by the Commission on Accreditation of Rehabilitation Facilities (CARF),  or by the Council on Quality and Leadership (CQL).

	Prevocational
	Accredited by the Commission on Accreditation of Rehabilitation Facilities (CARF),  or by the Council on Quality and Leadership (CQL).

	Supported Employment
	Certified as an HCBS Supported Employment provider by the bureau of long term care of the Iowa Medicaid Enterprise or accredited by the Commission on Accreditation of Rehabilitation Facilities (CARF),  Joint Commission on Accreditation of Healthcare Organizations (JCAHO), or the Council on Accreditation (COA).


Periodic updates about the implementation of this program will be available on the IME website at: http://www.ime.state.ia.us/HCBS/HabilitationServices/Info.html. 

If you have any questions about this informational release, please contact IME Provider Services Enrollment at 1-800-338-7909 (Option 2) or 515-725-1004 from Des Moines, or by e-mail at:  imeproviderservices@dhs.state.ia.us. 
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