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INFORMATIONAL LETTER NO.  557


DATE:

April 5, 2007

TO:


Iowa Medicaid Participating Independent Laboratories

FROM:

Iowa Department of Human Services, Iowa Medicaid Enterprise

SUBJECT:
Laboratory Travel Allowance – P9603 and P9604












EFFECTIVE DATE:  Immediately

This is to clarify coverage and billing for travel allowance (P9603 and P9604) when it is necessary for the laboratory technician to travel to a nursing home or the home of a Medicaid member to perform specimen collection. 

Effective January 1,2007, procedure code P9603 is allowed on a prorated basis for miles actually traveled when the round trip is greater than 20 miles. One unit equals one mile and is reimbursed at the Medicare fee amount 94 cents per mile. The total number of miles traveled should be divided by the number of patients served, regardless of whether the patients are Medicaid members. The number resulting from the division (quotient) should be billed as the number of units (miles) for each Medicaid patient.

Example:  A laboratory technician travels 25 miles to a nursing home and draws specimens from five patients. Four of the patients are Medicaid members and one is not. The 50 total round trip miles is divided by the five patients served, resulting in 10 miles per patient. Ten units (miles) are billed for each of the four Medicaid patients, in addition to the specimen collection fee. 

Procedure code P9604 should be billed on a prorated basis when the round trip is less than 20 miles. Reimbursement is at the Medicare fee of $9.35 one way ($18.70 round trip). The fee should be divided by the number of patients served, regardless of whether the patients are Medicaid members. The dollar amount resulting from the division should be billed as one unit.

Example:  A laboratory technician travels 5 miles to a nursing home and draws specimens from five patients. Four of the patients are Medicaid members and one is not. The total round trip flat fee of $18.70 divided by five equals $3.74. One unit of P9604 should be billed with a submitted charge of $3.74 for each of the four Medicaid patients, in addition to the specimen collection fee.

Procedure codes G0001, 99000 and 99001 should be billed for travel and handling of a specimen already collected from the patient. These codes are not covered when P9603 or P9604 are billed.

If you have any questions, please contact IME Provider Services, 1-800-338-7909, locally 515-725-1004 or by e-mail at imeproviderservices@dhs.state.ia.us
[image: image2.png]e E %

Medicaid Enterprise




IOWA MEDICAID ENTERPRISE – 100 ARMY POST ROAD - DES MOINES, IA  50315

1
2

[image: image2.png]