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GENERAL LETTER NO. 8-D-97

ISSUED BY: Bureau of Financial, Health and Work Supports
Division of Adult, Children and Family Services

SUBJECT: Employees’ Manual, Title 8, Chapter D, RESOURCES, page 43, revised.
Summary

Chapter 8-D is revised to update the average monthly statewide cost of nursing facility
services. The average monthly statewide cost of nursing facility services is used to
determine the penalty period for transfer of assets. The average cost of nursing facility
services for state fiscal year 2016 is $5,407.24 per month or $177.87 per day.
Effective Date

July 1, 2015

Material Superseded

This material replaces Employees’ Manual, Title 8, Chapter D, page 43, dated July 25,
2014.

Additional Information

Refer questions about this general letter to your area income maintenance
administrator.
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Title 8: Medicaid Page 43
Chapter D: Resources Transfer of Assets
Revised June 26, 2015 Penalties for Transferring Assets

Time of Application

Average Monthly
Statewide Cost of

Average Daily Cost
of Nursing Facility

Nursing Facility Services Services
July 1, 2015 — June 30, 2016 $5,407.24 $177.87
July 1, 2014 — June 30, 2015 $5,103.24 $167.87
July 1, 2013 — June 30, 2014 $5,057.65 $166.37
July 1, 2012 — June 30, 2013 $5,131.82 $168.81
July 1, 2011 — June 30, 2012 $4,853.36 $159.65
July 1, 2010 — June 30, 2011 $4,842.72 $159.30
July 1, 2009 — June 30, 2010 $4,598.61 $151.27
July 1, 2008 — June 30, 2009 $4,342.03 $142.83
July 1, 2007 — June 30, 2008 $4,173.92 $137.30
July 1, 2006 — June 30, 2007 $4,021.31 $132.28
July 1, 2005 — June 30, 2006 $3,697.55 $121.63
July 1, 2004 — June 30, 2005 $3,597.84 NA
July 1, 2003 — June 30, 2004 $3,575.34 NA
July 1, 2002 — June 30, 2003 $3,111.69 NA
July 1, 2001 — June 30, 2002 $3,024.00 NA
July 1, 2000 — June 30, 2001 $2,933.07 NA

To establish the penalty period for transfers made before February 8, 2006:

1. Determine the equity value of all assets transferred in the 36 months before
the client applied for Medicaid, other than those transferred to or by a trust.

2. Determine the equity value of all assets transferred into or by a trust in the
60 months before the client applied for Medicaid.

3. Divide the total equity value of the transferred assets by the average monthly
cost of nursing services at the time of application to determine the number of
months of penalty. Drop any fraction remaining, so the result is in whole

months.
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