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Introduction

In 2012 the lowa Legislature enacted Senate File 2160 which allowed nursing facilities
to collect additional payment above the Medicaid payment from residents and families
who desire a private room. This is referred to as private room supplementation. The
legislation set out numerous requirements that must be met for facilities who
supplement the Medicaid rate by charging for a private room.

During the 2014 session of the 85" General Assembly, the lowa legislature enacted
House File 2463, which changed the minimum occupancy requirement for facilities
eligible to accept private room supplementation, and which required facilities to report
data on their usage of this option to the Department of Human Services (DHS) annually
by January 15 and for DHS to submit the compiled data to the legislature annually by
May 1. This report is filed in accordance with that requirement.

Body

Senate File 2160 added subsection 249A .4 to the lowa Code. This set out requirements
for when private room supplementation may be used and directed DHS to adopt
administrative rules to implement the law. After following the normal rulemaking process
including an opportunity for public comment, the rules became effective on July 1, 2013,

The rules establish circumstances when private room supplementation is not allowed,
including:
¢ Any time period during which the private room is therapeutically required.
e  When no room other than the private room was available.
e \When the nursing facility only provides one type of room or all private rooms.
e \When the facility’s occupancy rate was less than 80 percent (the minimum
occupancy level was subsequently reduced to 50 percent in HF 2463).
e As a precondition of admission, expedited admission, or continued stay in a
facility.

The nursing facility must also ensure that all appropriate care is provided to all residents
regardless of the availability of private room supplementation.

The rules also address the amount that may be charged for private room
supplementation. The amount that a nursing facility may charge for a private room is
based on the difference between the Medicaid rate for a semi-private room and the
facility’s private-pay rate for a private room; however, total payment for the private room
cannot exceed the average private room rate for each facility.

Additionally, when a facility offers private rooms for a supplemental charge, the facility
must inform all residents and their legal representatives of the following:
o That if the resident desires a private room, the resident or resident’s family may
directly pay the facility for the amount of supplementation.
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e The nursing facility’s policy if a resident residing in a private room converts from
private pay to Medicaid payment but the resident is not willing or able to pay
supplementation for the private room.

e A list of the private rooms for which supplementation is available, including a
description.

e The process for an individual to take legal responsibility for providing
supplementation, including identification of the individual and the extent of the
legal responsibility.

The rules also require that nursing facilities document in the resident’s record
information about any supplemental charges for a private room including the portion of
the total charge reimbursed by Medicaid, and the portion of the total charge reimbursed
through supplementation.

In 2014, the legislature enacted additional reporting requirements in HF 2463. The
depariment adopted rules which were effective March 1, 2015, to implement this
change. The rules require facilities that are utilizing supplementation to report:

e The total number of beds available at the nursing facility, the number of such
beds available in private rooms, and the number of such beds available in other
types of rooms.

The average occupancy rate of the facility on a monthly basis.

The total number of residents for whom supplementation was utilized.

The average private pay charge for a private room in the nursing facility.

For each resident for whom supplementation was utilized, the total charge to the
resident for the private room, the portion of the total charge reimbursed under the
Medicaid program, and the total charge reimbursed through supplementation.

Conclusion/Recommendations

Because the department did not know in advance which facilities were receiving
supplementation for private rooms, DHS provided a form for all nursing facilities to
complete for calendar year 2014. Facilities that were not charging for private rooms
needed only to indicate as such on the form; those that were receiving supplementation
were to complete all of the required information. The form was distributed to the nursing
facility provider associations who agreed to provide it directly to the facilities.

Because this was the first year for collection of this data, the department extended the
deadline for facility reporting to March 30, 2015, in order to give facilities adequate time
to complete and submit the form.

Completed forms were received from 120 of the 436 nursing facilities in lowa, for a
response rate of 27.5 percent. Information from lowa’s nursing facility associations
indicates that very few facilities are utilizing private room supplementation; as such it is
likely that those facilities that did not respond are not charging supplementation for a
private room. Beginning in 2015 the department plans to incorporate the data collection
form into the cost reporting form that facilities use for setting rates, which should
substantially improve the response rate.
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Of the 120 facilities that submitted data, only 16 facilities (13 percent) reported charging
a supplemental amount for provision of a private room. There were a total of 21
residents who received private rooms due to supplemental payments. The total amount
charged for supplementation was $100,463.93. Individual totals charged for
supplementation ranged from $2.00 to $21,076.20. Appendices A and B provide
additional detail for all facilities that reported data.

References
Appendix A: Details of Submitted Forms for 2014 Nursing Facility Private Room
Supplementation

Appendix B: Occupancy Data for Nursing Facilities Receiving Private Room
Supplementation
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lowa Department of Human Services

Terry E. Branstad Kim Reynolds Charles M. Palmer
Governor Lt. Governor Director

June 11, 2015

Michael Marshall Carmine Boal

Secretary of Senate Chief Clerk of the House

State Capitol Building State Capitol Building

LOCAL LOCAL

Dear Mr. Marshall and Ms. Boal:

Enclosed please find copies of a report to the General Assembly relative to Nursing Facilities
Private Room Supplementation.

This report was prepared pursuant to the directive contained in lowa Code
section 249A.4(10).

Please feel free to contact me if you need additional information.

Sincerely,

wedplwisllefbrsm

Jepnifer(Davis Harbison
Policy Advisor

JDH/dg
Enclosure

cc. Terry E. Branstad,Governor
Senator Amanda Ragan
Senator David Johnson
Representative David Heaton
Representative Lisa Heddens
Legislative Service Agency
Aaron Todd, Senate Democrat Caucus
Josh Bronsink, Senate Republican Caucus
Carrie Malone, House Republican Caucus
Zeke Furlong, House Democrat Caucus

1305 E. Walnut Street, Des Moines, |A 50319-0114



lowa Department of Human Services

Terry E. Branstad Kim Reynolds Charles M. Palmer
Governor Lt. Governor Director

June 11, 2015

The Honorable Terry E. Branstad
Governor

State Capitol Building

LOCAL

Dear Governor Branstad:

Enclosed please find a copy of a report to the General Assembly relative to Nursing Facilities
Private Room Supplementation.

This report was prepared pursuant to to the directive contained in lowa Code
section 249A.4(10).

Please feel free to contact me if you need additional information.

‘ Davis Harbison
Policy Advisor

Sincerely,

¥

Enclosure

cc. Michael Marshall, Secretary lowa Senate
Carmine Boal, Chief Clerk of the House

1305 E. Walnut Street, Des Moines, |1A 50319-0114



