Iowa Department of Human Services

Contract No. MED 04-015-G


Second Amendment to the Contract

This Second Amendment to the Contract (the “Amendment”) is made pursuant to Section 19.6 of the Contract for Iowa Medicaid Enterprise Provider Audit and Ratesetting (the “Contract”) between the State of Iowa, Department of Human Services (the “Department” or “DHS”) and Myers and Stauffer, LC (the “Contractor”) effective as of July 1, 2004. This Amendment is effective as of February 1, 2007 through December 31, 2008.  The Amendment modifies, to the extent specified below, the terms and conditions of the Contract:

1.
Section 4 of the Contract is hereby amended to include the following:
Section 4
Scope of Work and Service Requirements

4.5  
IowaCare Act HF 841, Section 12 requires that the Department develop a plan for a case mix reimbursement system under the medical assistance program for both institutional-based and community-based services for persons with mental retardation or developmental disabilities (MR/DD).  In conjunction with this initiative, this contract amendment is for the following types of services:

· Development of work plans and time lines for activities necessary to develop the case mix reimbursement system.  

· Compile data and perform analysis and modeling necessary for developing the case mix reimbursement system.

· Assist the Department in evaluating policies necessary to design and administer the case mix system.  

· Develop a survey instrument to gather acuity and cost data for residents in ICFs/MR. Provide training to providers on survey completion requirements.    

· Assist the Department in drafting reports including a report to the general assembly.

· Assist the Department in drafting regulation and state plan changes.

Beginning February 1, 2007, the Department will direct the contractor to perform activities and tasks necessary to develop a case mix reimbursement system for persons with MR/DD.  At the direction of the Department, the contractor will propose a work plan, time line, and a cost not to exceed for services or tasks requested by the Department pursuant to this amendment.  Upon approval of the work plan, time line and cost not to exceed by the Department, the contractor shall perform the services or tasks requested. 

2.
Section 6 of the Contract is hereby added to read as follows:

Section 6 
Payment Terms and Compensation

6.1.2 Payment for services performed pursuant to Section 4.5 will be at an hourly rate of $100 and based upon an approved work plan, time line and cost not to exceed.  The total cost of this contract amendment shall not exceed $575,000.

3.
Ratification

Except as expressly amended and supplemented herein, the Contract shall remain in full force and effect, and the parties hereby ratify and confirm the terms and conditions thereof.

4.
Authorization

Each party to this Amendment represents and warrants to the other that:

4.1
It has the right, power, and authority to enter into and perform its obligations under this Amendment.

4.2
It has taken all requisite actions (corporate, statutory, or otherwise) to approve execution, deliver and perform pursuant to this Amendment, and this Amendment constitutes a legal, valid and binding obligation upon itself in accordance with its terms.

5.
Contingency

This amendment is subject to and contingent upon CMS approval.

6.
Execution

IN WITNESS WHEREOF, in consideration of the mutual covenants set forth above and for other good and valuable consideration, the receipt, adequacy and legal sufficiency of which are hereby acknowledged, the parties have entered into the above Amendment and have caused their duly authorized representatives to execute this Amendment.

State of Iowa, acting by and through the Iowa Department of Human Services

By:

Date:
 ____________________________

Kevin W. Concannon

Director

Myers and Stauffer LC

By:

Date:


Kristopher J. Knerr

Member
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