Iowa Department of Human Services

Contract No. MED 04-015-C


Second Amendment to the Contract

This Second Amendment to the Contract (Amendment Two) is made pursuant to Section 19.6 of the Contract for Iowa Medicaid Enterprise Provider Services (the “Contract”) between the State of Iowa, Department of Human Services (“ Department” or “DHS”) and Policy Studies, Inc. (“the Contractor”) effective as of July 1, 2004.  This Amendment (“Amendment Two” or “this Amendment”) is effective as of July 1, 2006 and will remain coterminous with the Contract.  Amendment  Two modifies, to the extent specified below, the terms and conditions of the Contract:

1. Section 3.0 of the Contract is hereby amended to read as follows:

In the event of a conflict between the Contract and any amendments, the RFP and the Bid Proposal, the conflict shall be resolved according to the following priority, ranked in descending order:

a. The Contract and any amendments
b. The RFP

c. The Bid Proposal

2. Section 4.0 of the Contract is hereby amended to read as follows:

Services applicable to all Iowa Medicaid Enterprise (IME) contractors are set forth in Section 4 of RFP MED 04-015 and are incorporated herein by reference.  Service requirements and performance standards applicable to the professional services component contractors of the IME, including the Provider Services Component Contractor, are set forth in Section 6.1 of RFP MED 04-015 and are incorporated herein by reference.  Services requirements and performance standards specific to the Provider Services Component Contractor are set forth in Section 6.3 of RFP MED 04-015 and this Contract and any amendments are incorporated herein by reference.

The Scope of Work for Amendment Two is defined in Attachment 7 of the Contract.

3.
Section 6.1.2 of the Contract is hereby added to read as follows:

Section 6.1.2
Payment for NPI Special Project

Payment shall be made in addition to the fixed rates set forth in 6.1 and Amendment One for the services performed by the additional full time equivalents set forth in Section 4.1 of  Amendment One.  

For the Scope of Work as outlined in Amendment Two  the fixed rate is $518,018 

During the time of the special project whose Scope of Work is defined in Attachment 7, July 2006 through May, 2007, under no circumstances shall the Contractor be entitled to invoice for, nor shall the Department be obligated to pay, more than seventy five percent (75%) of the special project fixed rate until the Contractor has provided and the Department has accepted all deliverables required by Amendment Two  of the Contract.  In addition, Contractor’s failure to timely provide deliverables in accordance with Amendment Two may result in a reduction of the Special Project fixed rate price of up to five percent (5%).

Upon successful completion of all deliverables under Amendment Two of the Contract, acceptance by the Department of said deliverables, and successful implementation of the project deliverables to operations, the Contractor shall be entitled to invoice an additional fifteen percent (15%) of the fixed price of Amendment Two ten days after the successful implementation of the Scope of Work is complete as approved by the Department.   Upon successful closeout of the Scope of Work defined  in Attachment 7 of the Contract, the Contractor shall invoice the remaining ten percent (10%) of the Amendment Two price.

3. Ratification

Except as expressly amended and supplemented herein, The Contract shall remain in full force and effect, and the parties hereby ratify and confirm the terms and conditions thereof.

4. Authorization

Each party to this Amendment represents and warrants to the other that:

4.1 It has the right, power, and authority to enter into and perform its obligations under this Amendment.

4.2 It has taken all requisite actions (corporate, statutory, or otherwise) to approve execution, delivery and performance of this Amendment, and this Amendment constitutes a legal, valid and binding obligation upon itself in accordance with its terms.

5. Contingency

This Amendment is subject to and contingent upon CMS approval.

6. Execution

IN WITNESS WHEREOF, in consideration of the mutual covenants set forth above and for other good and valuable consideration, the receipt, adequacy and legal sufficiency of which are hereby acknowledged, the parties have entered into the above Amendment and have caused their duly authorized representatives to execute this Amendment.

State of Iowa, acting by and through the Iowa Department of Human Services (Department)

By:

Date:
 ____________________________

Kevin W. Concannon

Director

Policy Studies, Inc. (Contractor)

By:

Date:


Joan Henneberry

Senior Vice President


