Iowa Department of Human Services

Contract No. MED-04-015-E

Amendment Two


SECOND AMENDMENT TO CONTRACT

This amendment modifies, to the extent specified below, the terms and conditions of the Contract for the Iowa Medicaid Enterprise, Revenue Collections, MED-04-015E (“Contract”) between the State of Iowa, Department of Human Services (“Department) and Health Management Systems (“Contractor”) effective as of July 1, 2004.  This amendment is effective as of the date last signed below and will remain coterminous with the Contract.

Section 1.  Amendment to Contract.  Section 4 of the Contract (Scope of Work) is amended by the inclusion of the following:
1. Research and identify deceased Medicaid providers who may have a credit balance.

2. If a credit balance exists and the provider is deceased, take all necessary steps, including filings in probate court, to recover from provider estates that have been opened.

3. Notify the estate representative of the amount due the Department and provide the representative documentation substantiating the Department’s claim.

4. Cooperate with the Attorney General’s Office as required in RFP MED-04-015, Section 6.5.2.3.4 Contractor Responsibilities, items 5 and 6.

5. Collect and deposit money recovered, pursuant to the banking policies set forth in RFP MED-04-015, Section 6.5.2.1.1.

6. Report results of cases, including recovery amounts, provider name and provider identification number, to the Department on a monthly basis.

7. Report results of cases where a credit balance exists and the provider is deceased, that did not result in a probate filing or credit balance recovery, to the Department on a monthly basis.

8. Include deceased provider case information in the annual report to the Department, as required in RFP MED-04-015, Section 6.5.2.3.6, item 3.

Section 2.  Amendment to the Contract.  In addition to the payment terms set forth in the Contract, Contractor shall be paid a contingent fee of recoveries received from providers’ estates for those deceased providers with a credit balance.  For providing all services necessary pursuant to this Second Amendment, Contractor shall be paid a contingent fee of seven and one-half percent (7.5%) of such recoveries received before termination of the Contract.  This contingent fee payment amount is in addition to the amounts set forth in the original Contract.
Section 3.  Ratification.  Except as expressly amended and supplemented herein, the Contract shall remain in full force and effect, and the parties hereby ratify and confirm the terms and conditions thereof.  
Section 4.  Authorization.  Each party to this Amendment represents and warrants to the other that:
a. It has the right, power, and authority to enter into and perform its obligations under this First Amendment.

b. It has taken all require actions (corporate, statutory, or otherwise) to approve execution, delivery and performance of this Amendment, and this Amendment constitutes a legal, valid and binding obligation upon itself in accordance with its terms.

Section 5.  Contingency.  This amendment is subject to and contingent upon CMS approval.
Section 6.  Execution.  IN WITNESS WHEREOF, in consideration of the mutual covenants set forth above and for other good and valuable consideration, the receipt, adequacy and legal sufficiency of which are hereby acknowledged, the parties have entered into the above Amendment and have caused their duly authorized representatives to execute this Amendment.
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